FEDERAL ELECTION COMMISSION RQ-2
WASHIMGTO, DL HMET

' o it 29 |0a7
Warren Kashiwagi, Treasurer
Fund for Democratic Leadership
555 Capito] Mall, Suite 1425

Sacramento, CA 95814

Identification Numbet: COQL6554E
Reference: Mid-Year Repert (1/1/97-6/30/97}
Dear Mr. Kashiwagi:

This letter is prompted by the Commission's prefiminary review of the repart(s)
referenced above. The review raised questions concerning certain information contained
in the report(s). An itemization follows:

-Your report discloses no payments for admimistrative expenses.
Administeative expenses are payments made for the purpose of operating a
political committee inclnding, but not limited to, rent, utilities, sajaries,
telephone service, office equipment and supplies. Any such payments to a
perseh aggregating in exeess of $200 in & calendar year must be disclosed
on Schedulz B, supporting Line 21{b} of the Detailed Summary Page. 2
11.8.C. §434(b)(5) If these expenses are being paid by a comnected
orgenization, your Statement of Organization must be amended to reflect
this telationship. 2 U.8.C, §433(bX2) In addition, if expenses have been
incurred but not paid in & reporting period, the activity should be disclosed
as & debt on Schedule D, if the obligation i3 $500 or more, or cuistanding
for sixty days ormore. 11 CFR §104.11

Any goods or services provided to your committee by a person, cxcept
volunteer activity (ie., & person's time), would be considered an in-kind
conttbution from that person, and would be subject to the disclesure
requirements of 2 TL8.C. $434(bX3) and 11 CFR §104.13, and the
litnitations and prohibitions of 2 U.5.C. §§441a and 441b.




Clarification regarding adminisirative expenses should be disclosed during
each two vear election cyele beginning with the firgt report filed in the
non-election year. Please werify that all expenses referenced above {i.e.,
rent, salaries, utilities, etc.) have been adequately disclosed. If these
services have been provided by volunteers, pleases confirm this in writing.

A wiitten response or an amendment to your original report(s) eorrecting the abowve
problemis) should be filed with the Pederal Elecbon Commission within fifteen (15} days
of the date of this letter. I you need assistance, please feel free to contact me on our
toll-free number, (BO0) 424-9530. My local number is (2023 219-3580.

Sincerely,

Ak

Seott Francis
Repats Analvst
268 Reports Analysis Division







